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25 May 2022 
TASI Intraday Saudi Market Update 
e TASI closed 0.5% higher at 12,301, while NOMUC declined 0.5% 
12,370 to 22,251 on Tuesday. TASI traded value totaled SAR 6.9bn and 
averaged SAR 8.6bn over the last 30 days. The five most active 
419325 (by value) in TASI accounted for 31.5% of the daily traded 
value 
12,280 e MSCI qa Markets closed 1.7% lower on Tuesday, trading 
pose at P/E (TTM) of 11.4x vs. 21.2x for TASI. 


e Banks gained 0.7%, while Materials declined 0.3%. Telecom 
12.190 ended 1.0% lower. eae gene ie the best performing 
mares l l l l l sector. Among stocks, Saudi Industrial Export Co. (4140/SIECO 
eM nee Veco TOURNI APEM ROLEI AB), Salama Cooperative Insurance Co. (8050/SALAMA AB), and 
Arabian Shield Cooperative Insurance Co. (8070/SHIELD AB), led 
| Source: Reuters | the gainers. 


e According to the Minister of Economy and Planning, the KSA will 
utilize the windfall from oil revenues in FY22 to propel growth in 
the private sector and accelerate efforts of diversifying the 
economy away from oil. He added that the country could 
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Index Last Close _1 Day% WTD% YTD% PE (TTM) replenish falas pay off debt or invest in unique 
AUS, 12201 Oo e A transformational P through the wealth fund to help 
Saudi (NOMUC) 22,251 = -1.1 = NA accelerate the diversification plans. (Source: Zawya) 
sean oo s oS T te e The Minister of Finance revealed that the KSA is in the final 
areria’s i stages of developing its policy on fiscal sustainability, which 
capiel aand LARA A e wa would ensure that reserves do not fall below a certain level of 
Com, Q Prok Sve 3,950 D CE is the country's gross domestic product (GDP). He added that the 
Transportation 4,910 0.6 -1.3 -6.2 NA KSA will ultimately consider cutting the VAT but currently 
Cons. Durables & Apparel 5,083 0.0 -0.7 -19.9 NA reserves are still being replenished. He noted that in last five 
Consumer Services 4,359 0.0 -14 -6.1 NA years, SAR 1tn (USD 266.6bn) from reserves have been spent by 
Media 26,889 -4.1 -7.1 15.6 38.0 the KSA. (Source: Argaam) 
Retailing 8,270 -2.2 -5.3 -16.0 32.4 e The Assistant Minister for Executive Affairs and Strategy, Ministry 
Food & Staples Retailing eral -0.3 417 3.0 6.6 of Tourism revealed that 62,000 hotel rooms will be added over 
Food & Beverages 4,876 -0.8 -3.8 0.8 NA the next four years in the KSA. She added that the local tourism 
Health Care Equipment 9,167 -0.1 -0.5 25.3 40.7 sector recovered from the pandemic and returned to pre-2019 
Pharma, Biotech & Life Science 4,294 0.5 14-173 NA levels, rising by 34% in terms of number of visitors and 
Banks 13,743 Of wa “ea 20.8 spending. (Source: Argaam) 
Diversified Financials 8,288 -0.6 3.1 214 21.9 e Al Jouf Cement Co. (3091/JOUF AB) reported a net profit after 
Insurance 5,262 0.2 -36 121 NA Zakat and tax of SAR 5.6mn (USD 1.49mn) in 1Q22, a fall of 74% 
Telecommunication 7212 -1.0 -0.8 -0.9 173 Y/Y, from SAR 21mn (USD 5.60mn) in 1Q21. The decline was due 
Utilities 6,906 46 4.1 16.4 23.1 to lower sales volumes and value. (Source: Argaam) 
REITs 4,454 -0.2 -0.6 -34 28.8 e Al Moammar Information Systems Co. (7200/MIS AB) posted a 
Real Estate 3,234 2.3 1.6 2.0 NA net profit after Zakat and tax of SAR 4.6mn (USD 1.23mn) for 
1Q22, from SAR 9.3mn (USD 2.48mn) in the year-ago period. 
| Sources: Bloomberg, Reuters, Tadawul The decline resulted from a 25.7% Y/Y drop in revenue to SAR 
106.6mn in 1Q22. (Source: Argaam) 
Top 5 Gainers Top 5 Losers 
Company Last Close % Change Value (SAR mn) Company Last Close % Change Value (SAR mn) 
Saudi Industrial Export Co. 105.80 9.9% 22 Kingdom Holding Co. 10.18 -7.0% 57 
Salama Cooperative Insurance Co. 13.60 9.5% 15 Anaam International Holding 32.10 -5.6% 29 
Arabian AMAIA Cooperative 18.12 8.5% 21 ae and Marketin | | 
Insurance Co. i B Group g 230.80 -4.5% 11 
Al Jouf Cement Co. 10.34 6.7% 17 Saudi Marketing Co. 24.40 -4.3% 13 
Almasane.Alkopra Mining Co. 92.00 6.6% 195 Mouwasat Medical Services Co. 208.00 -4.2% 32 
| Source: Tadawul | 
Latest Earnings Most Active Stocks by Value (SAR mn) 
vs. Company Last Close % Change Value (SAR mn) 
Company Date Period QNI pe Y/Y % an Conse 
nsus Al Rajhi Bank 91.10 0.3% 684 
EQUIPMENT HOUSE 24-May 1Q22 16.8 -10% 0.84 NA The Saudi Arabian Oil Company 40.15 1.7% 454 
ALBABTAIN 24-May 1Q22 8.7 -44% 0.20 NA Saudi Basic Industries Corp. 112.40 -2.3% 364 
Jouf Cement 24-May 1Q22 5.6 -74% 0.04 NA Saudi Telecom Co. 103.60 -0.8% 345 
MIS 24-May 1Q22 46 -51% 0.18 NA Saudi Arabian Mining Co. 117.40 3.9% 319 
NGC 24-May 1Q22 3.2 -77% 0.10 NA 
| Source: Tadawul | | Source: Tadawul 
NOTES: (1) Prices as of last trade. Updated as of May 24, 2022 


(2) WTD: Week to Date and YTD: Year to Date 
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Index Last Close 1 Day % WTD % YTD % PE (TTM) 
Dubai (DFM) 3,259 -1.5 -4.0 2.0 13.4 
Abu Dhabi (ADX) 9,472 -2.5 -4.7 11.6 21.1 
Kuwait (KSE) 7,263 -1.6 -2.5 2.7 16.9 
Qatar (QE) 12,875 -0.4 1.1 10.7 15.9 
Oman (MSM) 4,120 -0.3 -0.9 -0.2 11.8 
Bahrain (BSE) 1,890 -0.2 -1.7 5.2 7.2 
DJMENA Index 777 -0.8 -2.2 4.1 NA 
| Source: Bloomberg, Reuters | 

Global Stock Indices 

Index Last Close 1Day% WTD% YTD% PE (TTM) 
US (S&P 500) 3,941 -0.8 1.0 -17.3 19.7 
US (NASDAQ 100) 11,264 -2.3 -0.8 -28.0 21.0 
UK (FTSE 100) 7,484 -0.4 1.3 1.4 17.1 
Germany (DAX) 13,920 -1.8 -0.4 -12.4 12.5 
France (CAC 40) 6,253 -1.7 -0.5 -12.6 14.1 
Russia (MICEX) 2,294 -0.4 -3.4 -39.4 3.9 
Japan (Nikkei) 26,748 -0.9 0.0 -7.1 19.0 
Hong Kong (HSI) 20,112 -1.7 -2.9 -14.0 74 
South Korea (KOSPI) 2,606 -1.6 -1.3 -12.5 11.2 
China (SHCOMP) 3,071 -2.4 -2.4 -15.6 12.4 
India (NIFTY) 16,125 -0.6 -0.9 -7.1 20.7 
Brazil (IBOV) 110,581 0.2 1.9 5.5 6.1 
Turkey (BIST 100) 2,375 -0.2 0.1 27.8 5.9 
Egypt (EGX30) 10,416 -0.9 -1.3 -12.8 7.3 
MSCI Emerging Markets 1,017 -1.7 -1.8 -17.5 11.4 
MSCI World 2,680 -0.8 0.9 -17.1 17.6 
| Source: Bloomberg, Reuters | 

Commodities Prices 

Index Last Close 1Day% WTD% YTD% 1 Year % 
Brent Crude ($/bbl) 113.6 0.1 37.8 46.0 65.9 
Natural Gas ($/mmbtu) 8.8 0.6 63.8 135.8 237.8 
Gold ($/oz) 1,866 0.7 6.2 2.0 -0.8 
Silver ($/oz) 22.1 1.5 -2.5 -5.1 -20.4 
Platinum ($/oz) 957 -0.4 -7.0 -1.2 -18.8 
Copper ($/t) 9,459 -1.4 0.8 -2.9 -4.7 
Zinc ($/t) 3,799 0.0 20.8 5.8 29.4 
Lead ($/mt) 2,182 0.7 -3.3 -6.3 1.8 
Wheat ($/bu) 1,155 -3.0 54.5 49.8 76.6 
Corn ($/bu) 772 -1.8 43.0 30.1 40.8 
Sugar ($/Ib) 19.8 -0.1 -2.7 4.6 26.4 





| Source: Bloomberg | 





Interest Rate Watch (3M Interbank Offer Rate, %) 


Country Last Close 1 Day Change YTD Change Spread* 
US 1.52 0.00 1.31 0.00 
Saudi Arabia 2.78 0.00 1.87 1.26 
UAE 1.58 0.05 1.21 0.05 
Kuwait 1.88 0.00 0.38 0.35 
Qatar 1.15 0.00 0.02 -0.37 
Bahrain 2.64 0.03 1.12 1.11 





Source: Reuters 





NOTES: 


(1) Prices updated as of May 24, 2022 (2) WTD: Week to Date; YTD: Year to Date; NA: 
Not Applicable, *Spread = US 3M Rate - Country 3M Rate 





GCC & Global Markets Update 


US markets ended mixed on Tuesday. S&P and NASDAQ 
declined 0.8% and 2.3%, respectively. Dow Jones Industrial 
closed 0.2% higher. In Europe, UK, Germany and France declined 
0.4%, 1.8% and 1.7%, respectively. 


Asian markets are trading in the green on Wednesday. China, 
Japan and South Korea are up 0.6%, 0.1% and 0.8%, respectively. 
Hong Kong and India are trading 0.6% and 0.1% higher, 
respectively, in the morning session. 


GCC markets ended in the red on Tuesday. Dubai and Abu 
Dhabi declined 1.5% and 2.5%, respectively. Kuwait and Qatar 
decreased 1.6% and 0.4%, respectively. Oman and Bahrain 
closed 0.3% and 0.2% lower, respectively. 


According to the World Bank, the GCC economies are projected 
to expand by 5.9% overall in 2022, with the recovery likely to 
continue in the medium-term, driven by the hydrocarbon and 
non-hydrocarbon sectors. It added that the fiscal deficits have 
markedly improved, with the GCC external balance reaching pre- 
pandemic levels in 2021 as energy prices and export earnings 
strengthened. (Source: Trade Arabia) 


According to the UAE's Minister of Energy and Infrastructure, the 
ministry is constructing 9,500 new homes for families of UAE 
citizens through the Sheikh Zayed Housing Program. He added 
that the percentage of UAE citizens owning housing at the state 
level will reach 86.3% by the end of 2021, which is one of the 
highest rates globally. (Source: Zawya) 


The Bahrain Association of Banks announced that it has agreed 
to provide additional initiatives and flexible and rapid financing 
solutions for homebuyers in the country in a major boost to the 
Ministry of Housing's efforts to achieve its goals under the 
Mazaya Program. It added that this will help to boost the real 
estate, commercial, and financial markets in the country. (Source: 
Trade Arabia) 


Abu Dhabi National Oil Company (ADNOC) announced that it 
has signed agreements with UK's BP and UAE's Masdar to 
develop green hydrogen and sustainable aviation fuel (SAF) as 
the oil producer seeks to develop clean fuels in line with its 
energy transition strategy. It is noted that ADNOC, BP and 
Masdar will also explore production of SAF in the UAE using 
solar-to-green hydrogen and municipal waste gasification, 
leveraging the capabilities of the UAE’s Tadweer (Abu Dhabi 
Waste Management Centre) and Etihad Airways. (Source: Zawya) 


Coming Up 


US EIA Petroleum status report on weekly change in crude oil 
inventories for the week ended May 20 (prior: -3.4mn barrels, 
consensus: -0./mn barrels) will be announced today. (Source: 
Trading Economics) 


US jobless claims for the week ended May 21 (prior: 218K, 
consensus: 215K) will be announced tomorrow. (Source: 
Trading Economics) 


UK S&P Global/CIPS Manufacturing PMI for May (prior: 55.8, 
consensus: 54.6) will be announced on June 1. (Source: Trading 
Economics) 
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Contacts 


Research & Advisory 


Research&advisory@fransicapital.com.sa 


Saudi Fransi Capital 


Toll free 800 125 9999 


Website www.sfc.sa 


Saudi Fransi Capital 
(Closed Joint Stock Company Owned by Banque Saudi Fransi) 


Authorized and regulated under Capital Market Authority license 11153- 
37. The company is operating under commercial registration 
1010231217 with a paid up capital of SAR 500,000,000. 


Head Office 
8092 King Fahd Road | Riyadh 12313-3735 | Kingdom of Saudi Arabia 


Mailing Address 
P.O. Box 23454 Riyadh 11426 | Kingdom of Saudi Arabia 


The information in this report was prepared for the purpose of viewing 
public information only. This information was gathered in this report 
from various public sources believed to be reliable. Whilst all reasonable 
care has been taken to ensure that the facts, the forecasts, and 
expectations contained in this report are accurate. Saudi Fransi Capital 
makes no representations or warranties whatsoever as to the accuracy of 
the data and information provided and, in particular, Saudi Fransi Capital 
is not to be held responsible if the information in this report is not 
complete or free from any error. 


This report is not to be construed as, an offer or solicitation of an offer 
to buy or sell any financial securities or adapt an investment or trading 
method. Saudi Fransi Capital accepts no liability whatsoever for any loss 
arising from any use of this report or its contents. 


This report provides information of a general nature and is not intended 
to provide investment advice and does not take into account the 
reader's financial situation or any specific investment objectives which 
the reader may have. Before making any investment decision, the reader 
should seek an independent advice from his financial advisor because 
the investment in such kind of securities may not be suitable for all. 
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